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Capital assets consist of infrastructure, vehicles, machinery and equipment, which was transferred
to the Buckman Water Treatment Plant Operations. Capital Assets are depreciated using the

straight-line method over the assets useful life.

Capital Assets:
Balance
June 30, 2012

Infrastructure 225,550,529
Data Processing 24,259
Machinery and Equipment 137,791
Vehicles 267,905

225,980,484
Depreciation (36,254)
Net Capital Asset 225,944,230

Any remaining receivable balances held in trust, will remain within each partner’s respective

agency funds per the terms of the release agreement.

Agency Fund Balances at June 30, 2012

City of Santa Fe = Santa Fe County Total
Intergovernmental Payable 1,370,700 1,370,700 2,741,400
Due to the City of Santa Fe 1,050,000 1,050,000 2,100,000
Held by Fiscal Agent
for future project expenditures 870,014 870,014
Total 2,420,700 3,290,714 5,711,414

Intergovernmental Payables will be used to pay obligated debt for grants received to fund the
project. Amounts due to the City of Santa Fe’s general Fund, will be used to pay the fiscal agent fee
which is shared equally amongst partners. Amounts held in trust for future project expenditures
will be used to reimburse operations for the Habitat Restoration project.

BDD strives to provide full transparency to our Board, our partners and our community, if you
should have any questions please contact me. The Financial Statements and Report of Independent

Certified Public Accountants is available on our website.
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Buckman Direct Diversion

A joInt regional project of the Uity of Santa e ana Santa e Lounty 10 DUIQ a rellapie ana sustainanle water supply.

Memo

Date: August 8, 2014
To: Buckman Direct Diversion Board
From: Shannon Jones, BDD Interim Facility Manage

Subject: Public Service Company of New Mexico (PNM) Fuel Adjustment Clause

ITEM AND ISSUE:

Informational Item on PNM Fuel Cost Adjustment true up.

BACKGROUND AND SUMMARY:

Approximately five (5) years ago, PNM received permission from the Public Regulatory
Commission to implement a fuel cost adjustment. This adjustment or surcharge allows
PNM to pass along the cost of fuel (coal and natural gas) that is above the agreed rate
set in the 2008 rate case. As part of the original agreement, PNM was not allowed to
increase the fuel surcharge rate for a period of 18 months.

PNM has not modified the fuel cost adjustment since it was first implemented. Because
the cost of fuel (both coal and natural gas) is higher than when the rate was first set,
PNM will be billing all of its customers for the past uncollected fees. PNM has received
approval to bill its customers for the back fees, and they intend to break up the past
debt over an eighteen (18) month period.

The attached table shows the estimated financial impact to the Buckman Direct
Diversion’s PNM accounts.

c/o BDD Project Manager, Sangre de Cristo Water Division, City of Santa Fe « P.O. Box 909 ¢ Santa Fe, NM 87504 » www.bddproject.org



Evaluation and Projection for FY 2014/2015 Fuel Cost Adjustment

PNM Account Annual Estimated Average Annual Estimated Rate
Location Cost (based on fy 13/14) Increase (5%)
Raw Water Lift Station $150,000 $7,500.00
Booster Station 1A $380,000 $19,000.00
Booster Station 2A $320,000 $16,000.00
Water Treatment Plant $370,000 $18,500.00
Total $61,000.00
DISCUSSION

The Buckman Direct Diversion is equipped with 2.5 megawatts of solar arrays. In
budgeted fiscal year 14/15, staff anticipates an estimated electrical saving of $200,000
from the 2A Solar Array. In addition, staff anticipates an estimated $180,000 in revenue
to be generated from the treatment plant solar array. Based upon this estimates, staff
remains confident that the increase for fuel cost adjustment will be funded this fiscal
year without a request for budget increase.

Financial Implications

Cost:
Long Term Cost:
year 15/16

Fund Source
FY 2014/2015

$61,000 plus NMGRT
The increase will also apply to six (6) months of operations in fiscal

Business Unit/Line Item Amount
Electric/#7280000.514050 $61,000.00+ NMGRT
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MEMORANDUM
Date: August 26, 2014
To: Buckman Direct Diversion Board
¢ pd
From: Rick Carpenter, BDD Project Manager ‘
Subject: Habitat Restoration Efforts for the BDD Project
BACKGROUND

The BDD Project is required to perform certain environmental mitigation measures
pursuant to the Project’s NEPA Environmental Impact Statement. Generally, the BDD is
required to remove certain non-native vegetation, re-vegetate the areas with native
riparian and upland species, and maintain the newly restored habitat until it becomes
naturally self-sufficient. The BDD Project is required to restore approximately 7 acres of
riparian habitat and 25 acres of upland habitat. The BDD has collaborated with Las
Campanas and Santa Fe High School, under the guidance of the USFS and BLM. The
restoration effort has been comprised of the following basic phases, with a budget of
approximately $1,000,000:

1. Implement and Enforce Access and Use Restrictions, including new fences/gates
2. Construct Parking Area and Information Kiosk/trails

3. Non-Native Tree Removal

4. Construct Backwater Channel and Seasonal Wetland

5. Revegetate Riverside Habitat Area (including irrigation)

6. Revegetate Upland Habitat Area

7. Implementation and Effectiveness Monitoring

Items 1 and 3 - 5 have been completed, and items 2, 6 and 7 are either ongoing or will
take place over the coming 1 to 2 years.

c/o BDD Project Manager, Sangre de Cristo Water Division, City of Santa Fe « P.O. Box 909 * Santa Fe, NM 87504 « www.bddproject.org
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